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SUBJECT: EC FEEDGRAINS - LATE DEVELOPMENTS 

REF: A. TOFAS 09 B. EC BRUSSELS 0097 C. EC BRUSSELS 10086 

1. THE REFERENCED TOFAS SHOWS 5.3 MILLION TONS OF CORN LICENSED FOR 

IMPORT INTO THE EC DURING THE PERIOD 8/1/74-1/7/75. THIS IS AN 

INCREASE OF 2.3 MILLION TONS OVER THE TOTAL LICENSED FOR IMPORT AS 

OF DECEMBER 17, 1974. EC COMMISSION DIRECTOR OF CROP MARKETS 

WAECHTER TOLD THE AGRICULTURAL ATTACHE AT A LUNCHEON MEETING THAT 

THIS JUMP IN QUANTITIES OF CORN LICENSED FOR IMPORT IS 

DUE TO A MASS EFFORT BY EUROPEAN TRADERS TO FIX THE CORN LEVY 

IN ADVANCE AT ZERO IN ANTICIPATION OF A DECLINE IN CORN 

PRICES BELOW THE THRESHOLD PRICE (REF.B). WAECHTER SAID THAT THE 

COMMISSION STILL HOLDS TO ITS ESTIMATE OF CORN IMPORTS FROM THE US 

DURING AUGUST 1974 - JULY 1975 OF ABOUT 8.0 -8.2 MILLION TONS AND 

ABOUT 2 MILLION TONS FROM OTHER SOURCES. HE SAID THAT THIS AMOUNT 

WAS GREATER THAN WHAT THE COMMISSION HAD ESTIMATED IN DECEMBER 

(REF. C) BECAUSE OF THE TOTALLY UNEXPECTED SHARP DECLINE 
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2. WAECHTER ALSO SAID THAT FRENCH WHEAT HAD BEEN SUBJECT TO A 
TAX OF 14 FF PE METRIC TON FOR BAPS A (BUDGET ADDITIONEL PRES- 
TATION SOCIAL EN AGRICULTURE). FRENCH WHEAT IS NO LONGER SUB- 
JECT TO THIS TAX AS OF JANUARY 1, 1975. WAECHTER SAID THAT THIS 
SHOULD PROVIDE A MILD INCENTIVE TO INCORPORATE MORE FRENCH WHEAT 
INTO COMPOUND FEEDS. GREENWALD 
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